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Introduced by the Council President at the request of the Mayor:

ORDINANCE 2007-255
AN ORDINANCE APPROPRIATING $1,500,000 (A LOAN IN THE AMOUNT OF $700,000 AND A GRANT IN THE AMOUNT OF $800,000) FROM THE NORTHWEST JACKSONVILLE ECONOMIC DEVELOPMENT TRUST FUND TO K MACK, LLC TO FUND THE DEVELOPMENT OF RETAIL SPACE AT THE CORNER OF SOUTEL DRIVE AND NORFOLK BOULEVARD, IN THE ENTERPRISE/EMPOWERMENT ZONES AND THE METRO NORTH NEIGHBORHOOD ACTION PLAN AREA, AS INITIATED BY B.T. 07-114; PROVIDING A CARRYOVER OF FUNDS INTO FISCAL YEAR 2007-2008; PROVIDING AN EFFECTIVE DATE.


BE IT ORDAINED by the Council of the City of Jacksonville:


Section 1.

Appropriation.
For the 2006-2007 fiscal year, within the City’s budget, there are hereby appropriated the indicated sum(s) from the account(s) listed in subsection (a) to the account(s) listed in subsection (b):

(B.T. 07-114, attached hereto as Exhibit 1.)


(a)
Appropriated from:



See B.T. 07-114





$1,500,000
(b) Appropriated to:



See B.T. 07-114





$1,500,000
Section 2.

Carryover.

The funds appropriated in this ordinance shall not lapse, and shall carryover into fiscal year 2007-2008.


Section 3.

Purpose.

The purpose of the appropriation from the Northwest Jacksonville  Economic Development Trust Fund is to provide funding to K Mack, LLC for the development of retail space at the corner of Soutel Drive and Norfolk Boulevard, in the Enterprise/Empowerment Zones and the Metro North Neighborhood Action Plan Area, as initiated by B.T. 07-114, and as further described in the Project Summary dated January 22, 2007, attached hereto as Exhibit 2.

Section 4.

Effective Date.

This ordinance shall become effective upon signature by the Mayor or upon becoming effective without the Mayor's signature.

Form Approved:

/s/ Jim McCain____________________________________

Office of General Counsel

Legislation Prepared By:
Jim McCain
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vest Jacksonville Economic

Better Jax Construction Project
Neighborhoods Department / Nort

Transfer From: . Fund/Department/Division/Activity ' Development T¢yst Fund
’ Amount

JEDC Eco Dev C/ Proj Pay-As-You-Go / NW

Jacksonville Economic Development Fund /
Account Title Other Construction Costs Project/Pro. Det.. JEEQOI - 10
Account No, JECP353ED / 06505 Grant/Gr. Det. N/A ' 1,500,000.00
Account Title  ~ . Project/Pro. Det.
-Account No. : . Grant/Gr. Det.
Account Title ) -Project/Pro. Det.
Account No. : Grant/Gr. Det.
Account Title ) Project/Pro. Det.
Account No. . ' Grant/Gr. Det.’
Account Title . Project/Pro. Det.
Account No. Grant/Gr. Det.

1,500,000.00

) Better Jax Construction Project Trust Fund / Housing &
: . : . Neighborhoods Department / Northwest Jacksonville Economic
Transfer To: Fund/Department/Division/Activity Development Trust Fund

Amount

JEDC Eco Dev C/ Proj Pay-As-Y.ou-Go /K
Mack, LLC, Shoppes at Norfolk / Other . :
Account Title Construction Costs Project/Pro. Det. JEE136 - 01

Account No. JECP353ED / 06505 - Grant/Gr. Det. . - N/A _ 800,000.00

o JEDC Eco Dev C / Proj Pay-As-You-Go / K .
Account Title Mack, LLC, Shoppes at Norfolk / Loans ‘Project/Pro. Det. JEE136 - 01

Account No, JECP353ED / 09995 Grant/Gr. Det. N/A ) 700,000.00
Account Title . Project/Pro. Det. '

Account No. Grant/Gr. Det. ﬂ D?ﬁi’?fﬂ ] A‘\ %‘Q_ﬁ‘,

Account Title Project/Pro. Det. noh ,.,u. ::M v o

-Account No. Grant/Gr. Det. #VHQ‘ S_fg"i"ﬂ _ { i

Account Title Project/Pro. Det.
Account No. - - " Grant/Gr. Det.
Account Title ‘ Project/Pro. Det.
Account No. Grant/Gr. Det.
1,500,000.00
PURPOSE:

To provide a loan in the amount of $700,000 and a grant in the amount of $800,000 to K Mack, LLC (The Shoppes at Norfolk) for business revitalization.

Anticipated to create 50 new full-time jobs and |25 new part-time jobs in Northwest Jacksonville.
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‘Northwest Jacksonville Economic Development Fund Advisory Board

The Shoppes at Norfolk
Project Summary
January 22, 2007

Company: K. Mack, LLC
610 NW 1831d Street, Suite 202A
Miami Gardens, Florida 33169
William J. Green Jr., Managing Member
(305) 249-4130 :

Incentive Rationale:

The revitalization of The Shoppes at Norfolk will assist in the development

- of retail space located at the corner of Soutel Drive and Norfolk Blvd. in
the Jacksonville's Enterprise/Empowerment Zones and the Metro North
Neighborhood Action Plan area. The project will create up to 50 new full-
time jobs and 125 new part-time jobs in the Northwest Jacksonville. The
project will allow residents in the community the opportunity to take
advantage of comparable shopping. The developer will facilitate the
investment of $4,349,525 in private capital investment and has requested
“for public capital in the amount of $1,500,000.

Project Parameters:

Description: K. Mack, LLC is a Florida Limited Liability Company. The
managing member is William J. Green, Jr. K. Mack, LLC proposes to
renovate an existing 60,000 SF commercial strip that sits on 4.2 acres at The
Shoppes at Norfolk located at the corner of Soutel Drive and Norfolk Blvd.
within the Metro North Neighborhood Action Plan area. This project will
consist of the clearing out of the existing facility and building commercial
spaces ranging from 3,000 to 28,000 square feet. The property is under
contract for a land acquisition price of $1,700,000 and the total cost of this
project will be around $5,600,000.

¢ Employment: Currently, there are 3 full-time employees and the
major tenants within the Shoppes at Norfolk are to be Bravo
Grocery store, Family Dollar, Simply Fashion, Subway and City
Trends.

e Project Assistance: The grant amount requested is $800,000 which
represents approximately 15% of the total cost of the project. The
15% is critical in order to complete the project. The remaining
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appropriation is a $700,000 3% interest loan. The initial term of the
loan will be 30 years. The payments will be interest only for the initial
10 years of the term and will commence at the end of the
construction period. The total requested from the NWJEDF is
$1,500,000 which represents approximately 27% of the total cost of
the project.

Security: The outside financing structure for this deal should allow for
a zero interest loan portion of this request to be repaid within the first
18 months of the project. This project already has 15% of the total
cost provided by the development team. The initial funds were
used to secure the property and begin the interior demolition of the
building. The remaining 70% of the financing will be provided by
Key Bank.

Recommended Action:

Recommend that the Northwest Economic Development Trust Fund
Advisory Board authorize the intfroduction of legislation to the
Jacksonville City Council to approve a NWJEDF loan in the amount of
$700,000 and a NWJEDF grant of $800,000.
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